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TERM SHEET 
FOR PROMISSORY NOTE FINANCING OF 

STREETWELL, LLC 
 
The intent of this term sheet (“Term Sheet”) is to describe certain key terms of an investment in StreetWell, 
LLC, a Delaware limited liability company (the “Company”).   

This Term Sheet shall not be construed as creating any obligations on any party whatsoever, and shall not 
be binding on any party unless the terms of the proposed investment are contained within definitive 
documents which are negotiated, executed, and delivered in connection with the closing of such investment. 

The Company will issue promissory notes (the “Notes”) in exchange for amounts invested by the Investors, 
up to a total of $3,000,000.  

The Notes will have the following principal provisions: 

 
Interest Rate  5% simple interest per annum (computed on the basis of a 365-day year 

and the number of days actually elapsed). 
 
Annual Interest Payments Within 90 days following the end of each fiscal year before the Maturity 

Date, the Company shall make a payment of the interest accrued for the 
most recently ended fiscal year.  

Maturity All unpaid principal, interest, and any other sums owing under the Note 
shall be due and payable in full on the Maturity Date.  

 
 “Maturity Date” may mean any one of the following: the Original 

Maturity Date, the First Extended Maturity Date, the Second Extended 
Maturity Date, the Third Extended Maturity Date, the Fourth Extended 
Maturity Date, or the Fifth Extended Maturity Date, as each is defined 
below. 

 
The Original Maturity Date shall be December 30, 2024.  
 
The Company shall have the option to extend the Maturity Date as 
follows.  
 
(a) The Original Maturity Date may be extended to a date that is 12 

months following the Original Maturity Date (the “First Extended 
Maturity Date”).  
 

(b) The First Extended Maturity Date may be extended to a date that is 
12 months following the First Extended Maturity Date (the “Second 
Extended Maturity Date”). 
 

(c) The Second Extended Maturity Date may be extended to a date that 
is 12 months following the Second Extended Maturity Date (the 
“Third Extended Maturity Date”). 
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(d) The Third Extended Maturity Date to a date that is 12 months 
following the Third Extended Maturity Date (the “Fourth Extended 
Maturity Date”).  
  

(e) the Fourth Extended Maturity Date to a date that is 12 months 
following the Fourth Extended Maturity Date (the “Fifth Extended 
Maturity Date”).  

 
If the Company exercises any of the above options to extend the Maturity 
Date, the interest rate shall be amended so that it is 3% above the Prime 
Rate, as defined below (the “New Rate”). The New Rate shall take effect 
on the day after the most recent Maturity Date (the “Extension Date”). 
For the purpose of calculating the New Rate, the Prime Rate shall be the 
prime rate published most recently before the Extension Date. 

  
The Company shall provide the Investor with written notice of the 
Company’s decision to exercise its option to extend the Maturity Date 
not less than 45 days prior to the (i) Original Maturity Date, if the 
extension will be to the First Extended Maturity Date; (ii) the First 
Extended Maturity Date, if the extension will be to the Second Extended 
Maturity Date; (iii) the Second Extended Maturity Date, if the extension 
will be to the Third Extended Maturity Date; (iv) the Third Extended 
Maturity Date, if the extension will be to the Fourth Extended Maturity 
Date; and (v) the Fourth Extended Maturity Date, if the extension will be 
to the Fifth Extended Maturity Date.  

 
Prepayment Rights The Note may be prepaid without penalty at the Company’s option. 

 
Subordination The Note will be subordinated to all indebtedness of the Company to 

banks, commercial finance lenders, insurance companies, leasing and 
equipment financing institutions, and/or other institutions regularly 
engaged in the business of lending money. 

 
Security The Note will be unsecured. 
 
Information Rights Upon request, the Company will deliver to the Investor unaudited 

financial statements for the Company’s most recently ended fiscal year. 
The Company shall have 120 days following the end of each fiscal year 
to prepare such statements.  

 
Assignment Either party may assign or transfer their rights and obligations under the 

Note so long as such assignment complies with all applicable laws and 
regulations.   

 
Amendment The Note may be amended by mutual agreement of the parties. 
   
Tax Treatment Subject to definitive guidance from the Internal Revenue Service or a 

court of competent jurisdiction to the contrary, and unless prohibited by 
applicable law, the Notes will be treated by all parties, for U.S. federal 
income tax purposes, as equity. 

 


